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The Equator Principles is a financial industry benchmark for determining,  
assessing and managing social and environmental risk in project financing. The 
principles, drafted by the world primary finance institutions on the basis of the World 
Bank’s International Finance Corporation IFC ’s policies and guidelines, is now 
becoming an industry customs which establishes guidelines to ensure that banks 
financed only projects that were socially responsible and reflected sound 
environmental management practices. In effect, in China only Industrial Bank 
adopts and implements Equator Principle. Implementing Equator Principle is of great 
importance to the banking industry in China. It is necessary to put forward some
suggestions to overcome the obstacles ,and to promote the implementation of Equator 
Principles in Chinese banking industry.
This article is divided into four chapters as follows:
Chapter 1 is “Overview of the Equator Principle”. This chapter contains the 
formation, development and contents of Equator Principle, as well as a comparison 
between the new Equator Principle and the old Equator Princ iple. I t also uses the most 
controversial three cases to summarize the characteristics of Equator Principle in 
practice.
Chapter 2 is “The Necessity and Present Situation of China's Banking Industry’s
Implementation of the Equator Principles”. The first part analyzes the necessity of 
implementing Equator Principle in China in three aspects, that is the social 
responsibility of banks, environmental protection and low-carbon economy, and the 
own business development of banks. The second part introduces the present situation 
of China’s banking industry’s implementation of the Equator Principle.
Chapter 3 is “Cause Analysis of Barriers on China's Banking Industry’s 
Implementation of the Equator Principles”. Cause analysis consists of the analysis of 
external causes and the internal causes. The external causes include the inadequacy of 













Chinese and Foreign countries in environment and social norms, and the imperfection 
of external superintendence and public supervision. The internal causes which hinder 
the practice of Equator Principles contain the inadequacy of the understanding of 
banks’ social responsibility, the possibility of decline in the profit rate if Equator 
Principles is implemented, the limited support from experts and mechanism and 
knowledge, the even stricter standards of implementing Equator Principle than 
implementing green-credit policy.
Chapter 4 is “Recommenda tions on Promoting China's Banking Industry’s
Implementation of the Equator Principles”. On the one hand, government should 
enforce legislation to strengthen guidance and supervision. It includes the principles 
of promoting the widely implementation of the Equator Principles, improving the 
supporting laws and regulations and increasing enforcement of laws and regulations.
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